IntroductIon
Dually-eligible enrollees, who are covered by Medicare and Medicaid, are among the most medically-vulnerable populations. They tend to be sicker, more depressed, and report more pain than Medicare-only eligible (Lied and Haffer, 2004) . Not surprisingly, they tend to use more services than most other population groups. ($20,161) .
Total Medicaid payments for the dually eligible enrollees by selected age groupings are shown in Figure 4 . The age groups 85 and over and 75-84 experienced the highest payment totals, $21.50 and $20.12 billion, respectively. The age group 65-74 at $13.99 billion was actually lower than the age group 45-64 at $18.15; however, the age Figure 5 shows that $48.89 billion was spent for the aged and $37.25 billion for the disabled compared to only about $20 million for children and $320 million for caretaker adults.
The recent passage and implementation of the Medicare Prescription Drug, Improvement, and Modernization Act of 2003 has increased the attention on prescribed drug costs in Medicaid.
2 Figure  6 shows the Medicaid drug payments by category of dual eligibility. 
